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Announcement of the first international Bid Round for Oil & Gas Exploration and

Exploitation in the Red Sea

The South Valley Egyptian Petroleum Holding Company (GANOPE) announced Yesterday the launch of
an international bid for oil and gas exploration in 10 Offshore Exploration Blocks in the Egyptian Red Sea,
for the first time, within the context of the Ministry of Petroleum’s strategy to achieve the optimum
economic utilization of all potentials and natural resources to contribute to the sustainable development of
Egypt.

The Bid Round was announced with a map showing the Blocks and the PSA agreement model, that will be
according to the production sharing in Egypt. The information and the data packages purchase for the
bidding areas are, also, made available from South Valley Egyptian Petroleum Holding Company
(GANOPE), starting from the date of bidding. The bid and the agreement form are posted on the company's
website www.ganope.com . the company has set, August 1, 2019, at 12:00 pm, Cairo local time, as the
deadline for bidders and the bid closure.

EGYPT’S OFFSHORE RED SEA
INTERNATIONAL BID ROUND 2019

South Valley Egyptian Petroleum Holding Company (GANOPE) invites the Oil and Gas
Companies for 2019 International Bid Round, to explore/exploit Oil and Gas. The Bid
Round includes ten (10) Exploration blocks in the Offshore Egyptian Red Sea as shown
on the map and according to the PRODUCTION SHARING AGREEMENT (PSA) applied

in the Arab Republic of Egypt. e . » b S
No. Name Area in km?
1 Red Sea B1 3057 ]
2 Red Sea B2 3010
3 Red Sea B3 3097
4 Red Sea B4 3084
5 Red Sea B5 3025
6 Red Sea B6 3050
EASTERN DESERT
7 Red Sea B7 3090
8 Red Sea B8 3060
9 Red Sea B9 3067
10 Red Sea B10 3039
minterested Companies can submit their I
offers based on the announced procedures, af..-....c.... J
main commercial parameters and the PSA VPN X { Co

terms and conditions.

minterested Companies can review the technical data and purchase the Data
Packages related to the Bid Round blocks upon their prior request starting Sunday,
March 10™, 2019.

mThe purchase of the principal data package of a block is considered mandatory to
bid for the same block.

mBlocks Principal Data Package, Bid Round Procedures Terms and Conditions and
the Model Agreement can be obtained through Ganope website: www.ganope.com

The closing date will be Thursday, August 1%, 2019 at 12:00 noon, Cairo local time.

Ganope Vice Chairman for Agreements & Exploration
Fax: +202 26910184 Tel.: +202 22927031
email: redsea.bidround @ganope.net
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Petroleum Minister takes part in CERAWeek conference Today
o CERAWEEK HOUSTON : Petroleum Minister Eng . Tarek El-Molla is slated to take part in the
- -« Cambridge Energy Research Associates (CERA) Week annual conference in
HoustonToday
Petroleum Minister to meet with a series of bilateral meetings with a number of his counterparts on the
sidelines of his participation in CERAWeek And  will use his time at the conference, on Wednesday
March 13, to speak about natural gas deposits found in the Eastern Mediterranean Sea ( EMGF) . With
Greek Energy Minister Giorgos Stathakis ,Cyprus Energy Minister Yorgos Lakkotropis and the Minister
for Energy lIsrael, Yulav Stainic.

Petroleum majors strut into Houston for annual energy conference
REUTERS ‘® The Petroleum industry converges Today on Houston at CERAWeek, the largest
oW mow gathering of top energy executives in the Americas, with oil majors showing a bigger
presence as the United States has taken the crown as the largest crude producer in the world.

Both U.S. Secretary of State Mike Pompeo and Energy Secretary Rick Perry will speak at the conference.
The larger presence of the majors, including U.S. companies Exxon Mobil and Chevron, comes as those
firms are shifting investments to shale in west Texas and New Mexico, and connecting those oil fields to
their coastal refineries and chemical plants.

“It’s a little bit different than what’s been seen historically,” said Staale Gjervik, president of Exxon’s shale
business. Its shale deliberations now including asking, “What does that mean for the folks downstream and
on the Gulf Coast and vice versa?” Gjervik said.

Shale wells are cheaper to drill and faster to start production, offsetting the majors’ past focus on giant fields
whose payoff can be decades into the future.

In addition to bringing new wells into production, Royal Dutch Shell PLC is building an inventory of shale
wells it can tap on a flexible schedule, said Amir Gerges, head of Shell’s Permian operations. “If we find
surplus cash at the end of the year, or if oil prices respond quickly in a certain year, we can easily reinvest
that for near term cash flow,” Gerges said.

Shale has sent U.S. exports ballooning to more than 3 million barrels of crude a day, upending global
supply.

“It reflects the rebalancing that has gone on in world oil,” said Daniel Yergin, vice chairman of organizer
IHS Markit. “This is the first CERAWeek ever where the world’s largest producer is the country where we
are holding the conference, which is the United States.”

Chevron CEO Michael Wirth is scheduled to speak, along with several Exxon executives and BP Plc Chief
Executive Bob Dudley.

Saudi Arabia is notable for its diminished presence this year. Saudi Aramco, the state-run oil company, is
holding its annual board meeting this week, and Saudi officials noted they were prominently featured at
London’s recent International Petroleum Week conference.

However, CERAWeek also follow a period where the Kingdom has faced more U.S. pressure to keep oil
prices low, threats of antitrust legislation currently moving through Congress, and anger at the killing of
journalist Jamal Khashoggi last year.

Saudi Arabia is the leading producer among the Organization of the Petroleum Exporting Countries, whose
Secretary General, Mohammad Barkindo, is attending the conference, along with representatives from the
United Arab Emirates. In recent years OPEC representatives have held meetings with executives from U.S.
shale companies, in an effort to better understand shale and as the rhetoric from state-run producers has
shifted from its adversarial approach in the past.

However, shale execs in the past have shied away from publicity surrounding such get-togethers, including a
dinner at one of Houston’s fanciest restaurants last year. Those execs are wary of being viewed in
collaboration with OPEC, and this year’s conference features fewer presentations from shale companies as
well. OPEC officials have said they do plan on meeting with shale executives at this year’s conference.




Both U.S. industry groups and OPEC nations oppose the ‘NOPEC’ legislation, which has passed committees
in both U.S. houses of Congress, seeing it as a threat to production that could cause prices to rise.

“I don’t think they can work together,” Yergin said. “But without some stabilizing mechanisms in the oil
market you’d have a lot more volatility, and if you had a lot more volatility you’d have a lot less
investment.”

Reporting By Jennifer Hiller in Houston, Ron Bousso in London, Rania EI Gamal in Dubai and David
Gaffen in New York; Editing by Diane Craft
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El Sisi Approves EBRD $200 M Loan to EGAS
President Abdel Fattah EI Sisi issued a republican decree of law no. 37 for 2018, regarding an
W approval for a loan agreement for the Egyptian Natural Gas Holding Company (EGAS)’
EGAS energy efficiency projects.
The loan agreement was signed on December 27, 2017 by Egypt and the European Bank for
Reconstruction and Development (EBRD) to grant EGAS a $200 million loan.
The $200 million loan is aimed at funding the modernization of certain gas infrastructure facilities in order
to improve energy efficiency and to decrease environmental impacts, EBRD said.
“The EBRD will also provide technical assistance in addition to the US$200 million loan, which will
contribute to the upgrading of gas metering systems throughout the Egyptian gas transmission network, a
key step towards an efficient and cost conscious use of energy,” Minister of Petroleum, Tarek El Molla,
previously commented.

Qalaa Holdings completes trial operation of ERC’s 98-octane gasoline unit
Qalaa Holdings on Sunday announced the successful pilot operation of its catalytic reforming
unit and production of 98-octane gasoline in its leading Egyptian Refining Company’s (ERC)
ﬂ Q/\U\A project, according to a bourse filing.
- —=1 The trial operation of all units of the megaproject is expected to be completed by the end of the
second quarter of 2019.
ERC was previously said to be seeking an $80 million loan from the Commercial International Bank (CIB),
according to sources.
In January, Qalaa Holdings, the Cairo-based firm which has operations in a slew of industries including
energy, cement and logistics, announced signing a memorandum of understanding (MoU) with state-run
Qatar Petroleum (QP) to purchase an additional stake in the ERC.
In October 2018, the chairman of Qalaa Holdings expected offering stakes in Taga Arabia and the ERC for
sale on the Egyptian Exchange (EGX) in the fourth quarter of 20109.

During the January-September period of 2018, the company posted EGP 298.42 million in net profits,
compared to net losses of EGP 4.13 billion in the prior-year period.

The ECR is conducting a financial restructuring for the facility project located in Mostorod in a bid to obtain
additional loans and payments valued at $500 million.

Qalaa Holdings previously revealed that it holds indirect ownership of 16.76% in ERC.
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Kuwait oil minister: Oil prices are good for producers, consumers -

Kuwait’s Oil Minister Khalid al-Fadhil said current oil prices are good for producers and consumers,
Kuwaiti newspaper Al-Rai reported on Sunday.
Al Rai cited al-Fadhil saying “current oil prices are good for producers and consumers, as consumer
countries see that a price between $60-70 is a good price for everyone.”
FILE PHOTO: UAE Energy Minister Suhail al-Mazrouei addresses a news conference after an OPEC
meeting in Vienna, Austria, June 22, 2018. REUTERS/Heinz-Peter

UAE Energy Minister says will continue supply cuts until market is re-balanced

The United Arab Emirates (UAE) will continue to deliver on crude oil supply cuts under a producer
agreement until the global market is re-balanced, Minister of Energy and Industry Suhail al-Mazrouei said
on Sunday.
The Organization of the Petroleum Exporting Countries (OPEC)along with major non-OPEC producers such
as Russia have pledged to reduce their oil production to cut into a supply glut.

“We will continue to deliver on the OPEC & Non-OPEC commitment for voluntary production
adjustments, until the global market is re-balanced,” al-Mazrouei said on Twitter.
He also added in another tweet that UAE compliance to cut oil supply for February “will meet, if not
exceed, it’s obligations. This will help to bring balance and stability to the global oil market.”

El Sharara Oilfield Pumps 180,000 b/d

Libya’s el Sharara oilfield has increased its production capacity, reaching around 180,000 barrels per day
(b/d), according to a field engineer, Reuters reported.

The 315,000 b/d field had been restarted as the Libyan National Oil Company (NOC) announced on March
4, lifting force majeure at el Sharara oilfield after it was closed in December 2018.
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